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2019
North Carolina FFA
Farm Business Management – Junior Division
Career Development Event
Section 1: Multiple Choice (80 points)

There are 20 questions on this section of the event.  Please check carefully to see that you have four (4) pages including this cover page.
Read each question carefully.  Mark your answer for each question on the provided Scantron form.  Each question is worth four (4) points.  You have 25 minutes to complete this section of the event.


1. Which of the following expense items would not be included in a projected cash flow? 
A. cash paid for livestock purchases
B. insurance and tax payments due
C. change in inventory
D. family living expenses


2. For 2016, a farm business has projected cash inflows of $682,358 and cash outflows of $524,243.  The farm business will have a:
A. positive cash flow of $158,115.
B. negative income change of $158,115.
C. net worth decrease of $158,115.
D. net farm income of $-158,115.


3. An enterprise budget is: 
A. a record of past production performance to measure profitability.
B. a tool used in analyzing only changes in the farm operations and the potential change in net income.
C. a financial plan for the entire farm business for a specific period of time.
D. a statement of projected costs and returns associated with the one production process, usually for one production period.


4. A breakeven price is one that covers:
A. fixed costs.
B. total costs.
C. variable costs.
D. future costs.

5. The time value of money concept says a dollar to be received today is:
A. worth less than a dollar to be received in the future.
B. worth more than a dollar to be received in the future.
C. worth the same as a dollar to be received in the future.
D. dependent  on the value on one’s time (i.e. wage rate).

6. Niche marketing generally means the sale of:
A. niches.
B. a specialized product to specific buyers.
C. a product available during a very limited time frame.
D. a general product that is sold similarly by a large number of producers.

7. A business firm owner and risk taker is often called:
A. a corporation.
B. a socialist.
C. an entrepreneur.
D. a speculator.

8. Taxes placed on goods that are purchased and brought into the U.S. from a foreign country are known as:
A. tariffs.
B. imports.
C. exports.
D. customs.

9. A projected cash flow statement for a business shows future:
A. non-cash needs.
B. cash inflow/outflow.
C. cash profits.
D. cash projects.

10. A farm business’s goals are:
A. statements about how you will increase sales of a crop.
B. specific plans to plant and harvest a crop.
C. specific steps that must be taken to get where you want to be.
D. broad statements that show where you want to be after some period of time.

11. Which type of cost DOES vary with short-run changes in production for a business firm?
A. fixed
B. opportunity
C. marginal
D. variable

12. Corporations differ from cooperatives in which area?
A. no board of directors in a cooperative
B. how voting is done
C. no manager in a cooperative
D. cooperatives are not incorporated

13. The price at which consumers are willing to buy all that the producers are willing to supply to the market is called the:
A. production method.
B. equilibrium price.
C. support price.
D. risk-free market price.

14. In the bear market, we would expect:
A. prices to fall.
B. prices to rise.
C. corporate mergers.
D. large price fluctuations.

15. What is not an advantage of a sole proprietorship business?
A. it is the simplest form of business
B. no specific business taxes paid by the company
C. owner enjoys all profits earned by the business
D. risks are shared

16. On a farm’s balance sheet, which of the following is a current liability?
A. mortgage on farm
B. tractor loan
C. fertilizer bill due
D. cash in savings

17. A farmer who purchases crop insurance would typically be trying to protect himself/herself against:
A. health risks.
B. basis risks.
C. price risks.
D. production risks.

18. On a farm’s balance sheet, which of the following is a fixed asset?
A. tractor
B. barley seed
C. mortgage payment due
D. feeder calves

19. Net worth is a measure of:
A. managerial ability.
B. financial position.
C. profitability.
D. liquidity.

20. An income statement is useful to a farm business in measuring:
A. the total value of assets.
B. the farm business’s  yearly profit or loss.
C. the amount of the farm business’s debt.
D. net worth.
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