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North Carolina FFA
Farm Business Management – Junior Division
Career Development Event


Section 1: Multiple Choice (100 points)

There are 20 questions on this section of the event.  Please check carefully to see that you have five (5) pages including this cover page.
Read each question carefully.  Mark your answer for each question on the provided Scantron form.  Each question is worth five (5) points.  You have 30 minutes to complete this section of the event.


1. Which financial statement lists the value of farm assets and liabilities on a specified date? 
A. Balance sheet
B. Income statement
C. Statement of owner equity
D. Statement of cash flows


2. Which of the following is an opportunity cost of owning and operating farm ground? 
A.   the lost rent
B.   the lost soil
C.    labor
D.   equipment cost


3. Which financial statement expresses the relationship between the sources of cash and uses of cash over an accounting period?
A. Balance sheet
B. Income statement
C. Statement of owner equity
D. Statement of cash flows


4. Which of the following DOES NOT directly affect a rancher’s net return per cow? 
A.   protein supplement falling costs 
B.   market price for the calves at weaning 
C.   pounds weaned per exposed cow 
D.   interest paid on equipment loans


5. Cash on hand on a business balance sheet would most closely correspond to which of the following?
A. The balance in the farm checking and savings account.
B. The balance in the farm checking and savings account plus other current assets.
C. The cash balance in the farm hedging account.
D. The value of stored grain inventory plus the value of market livestock.


6. A financial management tool showing the projected costs and returns associated with a single production process is a/an:
A. Cash flow projection.
B. Enterprise budget.
C. Partial budget.
D. Whole farm budget.


7. The value of a resource in its next best use is called: 
A. Fixed cost.
B. Opportunity cost. 
C. Sunk cost.
D. Variable cost.


8. The law of demand says that a consumer will buy more at:
A. Lower prices.
B. Higher prices.
C. Same prices.
D. Any price.

9. If you buy or make improvements to farm property that have a useful life of more than one year, you generally must spread the cost over several years.  This is called:
A. [bookmark: _GoBack]Basis.
B. Deflation.
C. Depreciation.
D. Appreciation.

10. Which is the simplest form of business structure where all farm income earned is subject to self-employment tax?
A. Sole-proprietor
B. Partnership
C. Limited partnership
D. S-Corporation

11. The method used to figure out how much future payments are worth today is known as: 
A.  Compounding.
B.  Discounting.
C.  Amortization.
D.  Depreciation.


12. A market that has a uniform commodity such as corn or soybeans with many buyers and sellers is: 
A.  Monopolistic competition.
B.  A monopoly.
C.  An oligopoly. 
D.  Pure competition.
13. _______________ is the selling of a commodity futures contract to protect a farmer from lower prices at the time the product is sold.
A. Insurance
B. Hedging
C. Forward contracting
D. Diversification

14. The most common form of farm/ranch business organization is a: 
A. Sole proprietorship.
B. Partnership.
C. Limited Liability Company.
D. Corporation.

15. A type of business organization that limits individual liability is called a/an:
A. Partnership.
B. Operating Agreements.
C. Sole proprietorship.
D. Corporation.

16. Current farm assets are typically valued at: 
A. Cost. 
B. Market value. 
C. Depreciated value. 
D. Cost less depreciation.

17. In a set of data, which of the following refers to the number that occurs the most frequently?
A. Mean 
B. Median 
C. Mode 
D. Average

18. The gains forgone by choosing to use a resource for one use instead of another is called the:
A. Opportunity Cost.
B. Marginal Cost.
C. Alternative Cost.
D. Production Cost.

19. A company’s assets and liabilities determine its net worth, which is a measure of its:
A. Managerial ability.
B. Financial position.
C. Profitability.
D. Liquidity.

20. Which of the following would not appear on a cash flow statement? 
A. Interest paid on a loan for a tractor 
B. Principal paid on a loan for a tractor 
C. Depreciation expense on a tractor 
D. Rental payment received from the neighbor who used the tractor
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